
S()TII'H F,ASI'I,]ITN UNIVIiI{SITY OF SI{I I,ANKA

F'IRS'T YEAR EXA}II\ATION IN I]ACHELOR OT' I}IJSINl]SS ADMINISTRATION /

col,lMERCE (UX I-[RNAL) - 2008 / 2009 IIELD IN APRIL - 2009

BtsA / COM I6 (I) .- FINANCIAL ACC]OI-INTING . I

-t- i  o| orloot rd u lr ' ' r l  5Li .r l"r, t  I  l . { i  d 6 (Bp;1Lir 02 [,bnfl6li x I bu dr,] i'i | .

drlorOLb Frlor6lB5ir $or Sgloren$aierir 31. rgzlbrri 2008 Atil (!Dq6)o)L Fg)

e+6orjrG66[6ng)xori.

31 Lgarnuf 2008 g6b GDqolcrllb5 .?tffir066rsr 6lguffffti; t6'E0l

bl l[I] tll fI6JI l-D

&la,t ut-rLL (qlalLlGl l i f  rr lLd'6-i l

G,bu.iol
61fi)6u Jr 6l.J LrrrbuIL0J 6,96!n]{,,iir

GD96r-iL0 flliDlt ft li

G"r uljrnr$ $t'-ttuti
111u.-1,clt oill;rl;rr $erlltlL-ir
6lsslrtrF Guouiirg..u artt. t9

elf E,1gqy:nirorry $r,uutir
6xibttr5Il nrf s G.'6!6)l
errf rlg,rrrionrnq $mluLb

our.000
16.201)

( 1 l .(X)0 )
3 .20( )
(200 )

(2 .  E  8{ ) l
_ .6q

18t )
60{)
("'+ul
710

__ii2lD
:120

3l rgrDufi ZOO7,2OO8 $ei; leienurgu-lr6dr P6619]fi6dr6
2008 2008 2007

0ur.(X)0 OUr.000 OUr'000
)o.ll (pmlur5u6D:r ca r$gl6aei:

r6L-Lltr-ibrrrlrrLi Ct+ngpii,.loil 5.:100
(Gpf .ll gdr6c)llu Cir r.l1lLr$ )

CtF6rsO 1.200
6.600

fbdDL(!D6DD 61ur;b6,itbaeh:

6.1,t 't l
orl i-unu,r1 Clullil6Drbd'6il

o) ibldl

LflmLDurIodrdDL':

uirri(6(Lr6D[l6 LD

udrq)6)1 Ldl

rdair-ogiuLSug @ernub
r raNJrlrrrp $elrrtLi.r

1.2,10
1.000

400

1.02r)
1.0.10

140

2007
uur.000

5.000

l. '+00
6.100

).200
8,600

2.600
1.400

720
2 . t00
6,820

2.64i)
9,210

2.800
1.60 i )

800
2..200
7,400



Eflrr Gp6DpLlr6b6D[ c]ufiUlUt ]66611:

$eriL a, ri'l:6 tst ;,tt

r!!GL:nr lurr orf

:lt)0

200

j 0r)
120

E mLU)6t [t GlunEuuuBaeh,
eilirnrrJ 6ngq6gr6n656ir 800 1.000

er5Lonon erf 210 200
d{31af lgg t  rnldcrrrulb 200 1.240 -160 1.360

9,210 8,600

torrbu9d: '  9tDo!ourDorrr

(i) opeilO,;ln orfglri, 19r rr. I Or4uLogf ur,r6ll 200.000 .rr ibrltb) urr,,l(bsijir e0 Lr'hl(5) lrrl lr' 2

of aneru?ei sra'ri,E eil[]ueoen C)+ Ltlrllr:51.

(ii) 6r1(SLar16!lr tir;duioi u$l j;idrL. anet:tsarr,ir 1r ti, lrrLl r J50.000 gi;tr'I LILILL "Dr'
6l1lu,5nG6) sn,j$Ill i tt-t tt L airaeiioi.: olt11r a,rtll:irlgrli..risi- :i l-r 1 50 (X)0

darr4Goglr6aut  tcot .

(ii i) ariilLg-iTt'-xi Ilrrogtrr-?e i tldu 'qer:5enb orglolrL Gd; reilelsn;1 6-+ulill lr;i i ' '--. 
"r;r 

'

(ir,) 6xo[,16x].b.}-'iljlt6t' +,nrLut rr'r$o.iri;n or-rir5rolenelf ["lsr,r;ratrt;ng; Li.,ri i)]']i nl.in ]rJr!
e 6ir6nr Bgdl]grt.

ourr. 000
er15u.r'r;rieri llii
I  J I C I  |  ,  . .  S ' r

.rti)
(\ ) oiir lrt .Lltrl j tr it,t. i j i i l  6l l l .t6.l i l .ctJli tL.Dr tt i i)D.Ll;Linlr l" a r55l' i '-r; i t ]r : j l l- l

of l i l i-r;or;, ltG ul.lrL' lL ir-otla-i;orarl. 6' lt i ,6e !nli-t l: l lb +,ntmirtt i ' l t5l :rDurl 8ii) '()0{) ir lar

s-ujif,d d"jlu 9i l lLJ:i On,rluri lL tL i p1.

(r i) err,6L .rl$ci 6.rpt$prrrrr- $,orl6onetLl ltr ld;r,rlLi '  glr I t 1 2().(l{){) :a1f i - l I '

L?&ri,Lr.t l( i(13 ': j '  al (g.,ori,.r i l  r lGlaf , i ' .si lr lrr $gldilLr:r;dalirud' ir)l l ' i '  100 000

'9J'\5ti

€oariruu@elg;;

3i. rgariu; lf iX)s A6i t lq6)lrtrp --l3nir !*!rr ' l ; l t d'; f11el;or5d;it e'rrhrlu:' irr Li

;-1",lrf man €lr,',i ".i r.lPo'Dltr,rr lr! Llll6.rLljlA2l ,r,lrrf i,q,1e'
(i5 urj lorit lot)

()1. i:;t) ",r.ou 5,ri l',-.:" lrdip 112,3$;uroi: 11i.1 oliorr';d$ (" .b r.ir,l1L; tllirdi I |tirj

tigltitx6udrlti rl,5' $ 4ril,.ijT /.-1lD&d rlOSl5xLii ul:r€rl 'il"trl 'i 'rlf 1n
( ( l :  i  l ' i  r  r ' ' i r  r

t.?) f 5 |L,r,;lor$ rii tlso6\)L1.ltir. (psir6DltAaordd lano--ulti G6)lrlllr l0iir$J6

|  ( ' )  r  l ' i r " r l  r ' " r

(CI) "35rd.*g,q!eo;lr4a 
(Re scrves) blgJri;{ '  qll l l lr l  i?eurllqrj l t l)rovisions)

Gor1tug2,g1lr
(05 qeiof aon)

(tt) .9]LG!] .91+uu6Drujo.-nor a;oltdduorleoonulb. rlntn erLgitt.l;n "Ileorou
aonrri,duerlenon4Lt GnlDl lG6gt&.

(05 qonoflaefi)



03

i)+.

(2 ) .t)lr?ilr rntr)L J,:,1)r,i,d-lr' i i ' iLr,6irrrl +itrinr \(; it x b\:i;o.ait :Li.r)rri1r1.ri1.r)ll r
(,lrEtr'rr 1sa,m1 r r,r.r 6;lLrilj5gi eljrc 11r,Ds,*,i,Lb. og;rrnord,a.'.i-11ql6gd;or .ri;rrrocr
G'gnt 1t'i lal;u sri;ndga.

(05 qcirorf.t tn)

(Gnr6ori 25 qenefocn)

dmn 1iX1ar;ctuirorgl elttr60rgt Ger$gr r Gu r[56'iJ66D5n O6fiE] 'DUiI l( | uq Cr s tcio';rq
Gl,+urdp5l. n66rr5if6Da Gpn6so$pana Aor.tr"mn ge G olnajrglLl igul l7 rr9 rglel
6l+urdairp5l. Gunggobaeir gelGoriroirgLir iOLr[ ]6 orlprl urLg,rer!,L G or rq.i'5Dr6uir5ni
tri,,uti,,,,t €,)tigtlrLld6d,rill5l. Gun6so-nry,ooor !6t'jD rf,oreu:Li;il grtELtrldcnu Gir[.5]
6tbirCt6rr6iirUtLir i5r-rr 22 eiiolir prf ir5LrLia GagtgluuGLl.

grper:nrl ergL GeulLllrr gzb ari r--Lru,ggiuio-n,
3. 5 00 Gur ggscsoi 6a,n cirareorq Gls urirrurrfiJl.
t  t  a n t . |  / o  ,  ^ a r ,  , r , , -  - il - . J U U  k i .  l 5 6 o t  & "  f l  6 )  l / i ,  J ] & 1  

- - l l c b D c  
{  t  . l . l o U l 5 { T U L l l  I  L

I 1 .900 Grtrgg',na,ci lrairor" iblbi)in]-rJoir l?,,!ulrLrLrL L60t.
200 GLrrgpeir4,an e- L:G r l,r,rLc jtp5r.65 EirrD)iurL r 5 $rool ;pi,i 6r;r 'r ;irgt Lir {bl l[ 5 !E
;rli iruao)alr C+.l.lrlrrt ar.

ij)roL g0tiiuttir f 6rrr:is"qlr ll i l GLI'rjrJJ6i,.l,,,n clnqd;n.t rlrmiocnr Li' +l.J)IllLrLL6l]1.

GLI€;..1 p crrr,rr G-teu ilrr$a, rort rrq;';1 a',l.rrils!61t66.ir6 GLtGryL i!4lr,;wdi11l'i,))61 iftt,rT

-r5 gr..rr';Dr66l"ir Llg,g&,iigi;i) prtnqls.erurEt $i C.rcnirrurr! +' 3l'1;,.
( 15 r lefisria;r )

X ;r;lrgt eil 5L rrL .rtil l lr6)i ,rri: Lro?rrl,5ri .9ldr 1. gli,u;r | 1006 4..i rb6 r-l1j

.ri.i l irrirl pan.r, 3!tj,r h!)!n .nrL L{,rT6rr rrF,diieir 1igrcr;;lruritoligrl } rf,sritrir, reu rf,lLcitror

, , .  L , i , l r } , l 6 " 1  , r  2  r . r .  F +  j l . t .  
i  , ) b r ; , - ' r ' , t  , ; t  . ' . t  r l  r l  ' ,  r - t :

, i ,)LrLri)F 96r:tsLi
i ld ju {a ,s , l r  rLL  t  r r i ) l  l , ' i n r i l

6.trll.!!.iGr4rr6il5nLrLr L L tr r Lji)fi 5)i 6016\)
(f 6)16rur6r.Ail

I l . r+sfr ri 11106 O i, i i  l  ,; i tr,rtL rr9 l i l turLb

y  c - 1 , , r ,  i ) r " .  t c : :  L  ,  I  ; L r - , . t - l

Lrt i,rl !6rJ.6jli6[iL i;rn' a.li/r,Lf il 6
< - . ,  '  r  +  " .  ' . : r , ,  C r  , , 5 %  , d , . O , d  . ;

r. i,L qr a,;ln. f qr,rlr1l si: qED6(;l6 rrh6rlut ri l

e;rl:rn--li;:r (JrglLl gll

i  l . r9.rriLri 1007 O6i) e oitont tL9 d qLlri

y< t )< ' t3y  r  ,Pr , - r r : r r ' ss lG br  J6TOI
grLg;r1J5pgtri..r r*, GrLro,*gf trun s

q.q.r IUr.S[,L lL l tLL L ju oi dF, 6 u q ur q6r:f
^  ' , 6a  D t t  L IuLLo L L t L _ o u ! D L  r D  L _ t h u r l )  r o L  9 ! J U t -

Gclor;r:.f ;i GlluluLrgi

{ ) l
0.3 1 e :r rs
Its. 000

ti00

100
l 6 { )

-+00

160
240
i20

280

360

02
02 r'ea rs
l{s. 0{)0

100

r00
80

I .50

l l0
t40
220

300

03
{}d vears
lls. 000
440

180
l r iO

160

150
i80
100

I ll0

120

GL!Tg,g, OLJLTE g)

qnr 6r6!6rin
bJ ' . )TLur  :s+ ,Lrur ' r  Gor " r , " .  r l .  - ra i .u t l4 ,a r  u r ' .
eilorel.f si- r-U6inuuL55uuLr Geroilot.risir

$gugj '$e lnuLr ,ncugl
olt?r t \ t) ltgrn\q)



guuF5nramfl$rtb Ge6rl ns et$rtugt gi4ereirrg,gtg)l6or s aeiuti'drlab G,sreienau tq4[r'

6Jgli utriai,EUUGLb 3rrrdlaeir elgll a$lqa.puurr5lrir lt ootqulna

GLonrGls rreiren u lG dpg'r.

GerodLuuGeu6J:

3l q,rLbr ri 2006 Ogllb 2007 Ogitb g:qqpp elodrgei: gorGlorrg ogulp5glrn X

ulgtoul.lr erprrir,leud;a'p'f g:tLb etg$s$ullel .srpti glrGprt;ooulsb el ojrgl

5n6$ruu0|b orairor5 snrSa.
(25 rlafiefiaefi)



SOUTI.I I'ASTEITN UNIVERSITY OF SRI I,ANKA

FIRST YEAR EXAMINA'TION IN BACHELOR OF BUSINI'SS ADMINISTRATION /

COMMIIICE (f,XTERNAL) - 2008 / 2009 IIILD I1\- APRIL - 2009

BBA / COM 16 (I) _ FINANCIAL ACCOUNTING - I

Ansrver all questions. Time: 02 llours

01. The following information relates to Neave Ltd. for the year ended 3l December 2008.

Incomc statcment for the ycar cnded

Revenue
Raw material consumed

Depreciation
Other operaling costs
Investme nt income
Operating profit
Gain on sale of investmenl
Interest payable
Profit bcfore tax
lncome tax expcnses
Profit aftcr tax

Balance sheet as at  3l  Dcccmbcr.2007 and 2008

3l Decembcr 2008
Rs.000
16.200

( l  3.000)
1,200
(200)

(2.880)
60

180
600
(40)
740
(320)
420

Non-currcnt asscts
' fangible (NBV)
lnvestments

(- 'u rre nl  lsscts
Inr c i r tor ics
l-rade receivables
Banlt

Iiquity
Sliare capital
Share premium
Ilevaluation rcscl'vcs
Itetainccl eanrings

2008
Rs.000

2008
Rs.000

5,400
1.200
6.600

2007
Rs.00()

2007
Its.000

5,000
1.400
6.,100

1.2'+t)
r .000

400

l .0l t)
1.0,10

I .1t) 2.200
8,600

2,600
I.400

720
2.1  00
6,820

2.640
9,240

2,800
I ,600

800
2.200
7,400



Non-currcnt liabilitios
Long-term loans
Deferred tax

400
200

300
120

Current liabilities
Trade payables 800 1,000
Income tax 240 200
Proposed div idend 200 1.240 160 1.360

9,240 8.600

Additional inf'rrrmation;

(i) 200.000, Rs. l/- ordinary shares were issued during the year for Rs. 2.00 per share for

cash.

(ii) Rs. 150,000 n'as raised by a new long-term loan being arranged during the year.

Repayments under tl.re existing loan totaled Rs. 50,000 in the year.

(iii) No investments were acquired in the year.

(iv) The taxation charge in the income statement is made up of:

Rs. 000

lncor.rte tax 240

De ferrcd tax 80

320

(v) No tangiblc no)t-current assets werc sold in thc year. However. land was revalued

upwards by l{s. 80.000.

(vi) Inrerinr dividcnds paicl in the year amounted to Rs. 120,000 and a final dividend olRs.

200,000 was declared bcfore 31 Decernber 200[i.

l lcquireme nt;

Prepare thc casl.r-flow statement for the ycar ended 31 December 2008 for Neave I-td using

indilcct nrctlrocl.
(15 Nlal l is)

02. (a) \\Il.rat do volr r.ncan bl the ternt "Accor.rnting'"? Ar.rd describe its irnportallce lor an

organizalion.
(05 Matks)

(b) Diff'crentiate tl.re F inancial Accounting and Management Accollnttng

(05 Marks)

(c) Differentiate rcserves and provisions.

(05 MaLhs)

(d) I ) ist inguish accl t ta l  basis o1'accottnt ing and cash basis ofaccount ing.

(05 Marks)



(e) Explain the relationship between Balancc Shce! and lncome

basic balance sheet equation (Assets - Equity'l Liabililies)

You are required to prepare the ledger accounts to records the above

books of Seema Enterprises.

Statement using the

(05 Marks)

(Total 25 Marks)

operations in the

(15 Marks)

03. Seema Enterprises purchased its empty bottle at Rs. 20 each and records them for balance

sheet purposes at Rs. l7 each. The bottles are invoiced to customers at Rs- 26 each and a

credit ofRs.22 each is given on the return ofbottles in good conditions'

During the first year operation

3,500 bottles were purchased
12,500 bottles were issued to customers
11,900 bottles were returned in good condition
200 bottles werc scrapped and werc sold for Rs. 5 cach

At the end of tl.re year.270 bottles witll customers rvere relurnable

04. X is a conslruction compatlY.
entered iuto lhree long-term
contracls rvcre as follows:

Contract No.

Expected conlract period

Ac.reed contract plicc (l ccl)
At 3l  Dcccrnbcr 2006

Cost to datc

Progress payments

Further cstimaled cost to completion

Value of work to date agreed by arcl.ritect

As at  3I"  December 2007

Cost to datc

Progrcss paynlents

Further estimatcd cost to conlplction

Value o1- rvork to datc agrecd b1' architect

commenced its trading on 1" January 2006 The entcrprise

conslruction contracts dr-tring thc year' Details of the

0 l

03 1'ears
Ils. 000

fJ 00

100

160

400

160

240

320

2u0

360

112

02 years
Rs. 000

t00

100

80

150

120

300

03

04 years
Rs.000

4+0

180

140

360

150

380

300

180

320

240

220



The enterprise's accounting policy is to take credit on all contracts lbr thal proportion of

the estimated final profit on cornpletion which the value oi work complelcd 10 date. as

certified by the architect. bore to the total contract price. Expeoted losses are provided for

as soon as they are forescen.

Ilequirements:

Show how the contracts w.ould appear in X's income statement for each of the year cnded

31 December 2006 and 2007 and balance sheet as at those dates.

(25 Marks)


